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FEDERAL DEPOSIT INSURANCE CORPORATION
Disclosure by the Federal Deposit Insurance Corporation (FDIC) of Statutory Enforce
ment Actions is the subject of a proposed issuance of Statement of Policy by the
FDIC. This policy, if adopted, would apply to notices of intention to terminate
insured status and insurance termination orders, notices of charges and cease-anddesist orders, notices of intention to remove and removal orders, notices of suspen
sion or prohibition from further participation and suspension orders, notices of
assessment of civil penalty and civil money penalty orders, and notices of intent
to issue a directive and directives. Notices would be included in this publication
when issued and final orders would be listed on or about their effective dates.
When applicable, the publication would also include previously disclosed final or
ders that had been terminated by the FDIC. By way of explanation for this proposal,
the FDIC stated, "In order to preserve public confidence in the banking system in
an increasingly deregulated and competitive environment, the FDIC believes that
greater reliance on market discipline is preferable to the introduction of an exces
sive and extensive system of regulatory controls over the activities of banks. In
order to achieve such discipline, the banking public needs information concerning
the banks with which it conducts or may conduct its business in order to properly
evaluate the level of risk that will be encountered in dealing with specific banks.
Thus, the FDIC is soliciting comments on the merits of whether public disclosure of
notices issued by and final enforcement actions taken by the FDIC would facilitate
the development of effective market discipline, thereby encouraging funds flows
to the vast majority of banks that are prudently operated rather than to the margin
al banks that tend to pay the highest rates." For further information contact,
Robert F. Storch at 202/389-4761.

FEDERAL ENERGY REGULATORY COMMISSION
Corrections relating to the public utility and natural gas company Uniform Systems of
Accounts have recently been issued by the FETRC (see the 2/12/85 Fed. Reg., pp.
5743-46). The utilities are now required to maintain their accounts on the accrual
basis. Included in the accounts must be all known transactions of appreciable
amount which affect the accounts. If bills covering the transactions have not been
received or rendered, the amount shall be estimated and appropriate adjustments
made when the bills are received. Prepayments for insurance, rents, taxes, or
interest will be spread over the periods which they are applicable and charged to
the account appropriate for the expenditure. For further information contact
Elaine.Dawson at 202/376-9782.

OFFICE OF MANAGEMENT AND BUDGET
Access to the 1984 Agency Reports submitted pursuant to the Federal Managers' Finan
cial Integrity Act, for all 13 departments and the 10 largest agencies are now
available at the Library of the Executive Office of the President, according to
a recent correspondence from QMB. The Reports are available in Room G102, New
Executive Office Building, Washington, D.C. Anyone wishing to review the Reports
should contact the librarian at 202/395-3654 or enter the New Executive Office
B u i l d i n g on 17th Street, N.W. and dial 3654 on the telephone located in the lobby,
to arrange for the necessary building clearance. Two sets of the Reports are in the
library. One set is to remain there for review while the other will be available
for short-term loan and reproduction by the borrower.
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TREASURY, DEPARTMENT OF
Temporary regulations providing an alternate method for computing the applicable feder
al interest rates used under certain sections of the Code have recently been issued
by the IRS. The temporary regulations provide an alternate monthly determination
of the applicable federal rates required by Code sections: 467, Certain Payments
for the Use of Property or Services; 483, Interest on Certain Deferred Payments;
1274, Determination of Issue Price in the Case of Certain Debt Instruments Issued
for Property; 7872, Treatment of Loans with Below-Market Interest Rates. The rates
determined under the alternate method will apply only if the corresponding statutory
rate is higher and then will supersede the statutory rate. The temporary regulations
include a special rule so that the monthly rate will not unduly affect taxpayers
who are planning or negotiating property sales. Additionally, the IRS published
monthly short-term, mid-term and long-term rates for February, 1985. The rates are
based on the average yields during the one month period ending on 1/14/85 and are
effective retroactively for January. For further information contact the IRS Public
Affairs Division at 202/566-4024.

A public hearing on proposed regulations relating to the tax treatment of the transi
tion rules for cafeteria plans has recently been scheduled for 3/11/85 (see the
2/14/85 Fed. Reg., p.6200). The proposal generally limits the transition relief
after 1984 to plans that were not modified to conform to IRS regulations issued on
5/7/84. The proposals implement provisions of the 1984 tax act that sought to pro
vide transition relief from the 5/7/84 proposals (see the 1/7/85 Wash. Rpt.). The
hearing will begin at 10:00 a.m. in the IRS Auditorium, 1111 Constitution Avenue,
N.W., Washington, D.C. Outlines of oral Comments must be received by 3/4/85. For
further information contact Faye Easley at 202/566-3935.

SPECIAL: SEN. HEINZ REINTRODUCES FCPA AMENDMENTS
S. 430, a bill to "amend and clarify the Foreign Corrupt Practices Act of 1977" was
introduced by Sen. John Heinz (R-PA) on 2/7/85, and referred to the Senate Committee on Banking, Housing, and Urban Affairs. This bill, according to Sen. Heinz,
is being introduced "in the same form in which it passed the Senate in the 97th
Congress." Sen. Heinz was referring to S. 708, the "Business Accounting and For
eign Trade Simplification Act" which was introduced by Sen. John Chafee (R-RI) on
3/12/81 and which was amended and passed by voice vote of the Senate on 11/30/81.
A similar bill in the 98th Congress, S. 414, was introduced by Sen. Heinz on 2/3/83.
This bill was reported out of the Banking Committee and placed on the Senate Calen
dar on 8/3/83. No action was taken. In his endorsement of S. 430, Sen. Chafee
stated that this bill is identical to his prior bill, S. 708. He went on to state
that "with regard to the bribery provisions, the Department of Justice, which has
sole jurisdiction under the FCPA for criminal enforcement of both privately and
publicly held companies and civil enforcement of privately held companies, would .
be given sole jurisdiction of civil enforcement for publicly held companies as well.
The SEC would retain responsibility for civil enforcement of the accounting stand
ards provisions." S. 430 has also been endorsed by Sen. Jake G a m (R-UT), Chair
man, Senate Banking Committee, and by Sen. Alphonse D"Amato (R-NY) , Chairman of the
Banking Committee’s Securities Subcommittee. No hearings have been scheduled.
In a related matter, the Office of Rep. Dan Mica (D-FL), stated that Rep. Mica
would soon introduce a bill to amend the FCPA. Rep. Mica had previously introduced
H.R. 2157, an FCPA amendment bill, on 3/16/83. That bill was the subject of numer
ous hearings but no action was taken by the House prior to the conclusion of the
98th Congress.
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WAYS AND MEANS COMMITTEE TO LOOK AT CONTEMPORANEOUS RECORDKEEPING
A public hearing on the Treasury's "temporary regulations" relating to recordkeeping
for automobiles and certain other property, will be held on Tuesday, 3/5/85 in
Roan 1100 Longworth House Office Building, beginning at 9:30 a.m. (see the 2/11/85
Wash. R p t .). In announcing this hearing, Chairman Rostenkowski stated that "con
siderable controversy has arisen in response to the Treasury Department’s proposed
regulations implementing the new recordkeeping requirements for automobiles and
other vehicles. The C o mmittee is aware that some taxpayers with legitimate busi
ness expenses may be facing unduly burdensome recordkeeping requirements as a re
sult of the new law, yet it remains concerned with the significant noncompliance
under prior law resulting from the overstatement of credits and deductions for the
business use of automobiles and other property. The C o mmittee intends that this
hearing be a forum to fully air both of these concerns." The Honorable Ron Pearlman, Assistant Secretary for Tax Policy, Department of the Treasury, is expected
to be the initial witness.

Individuals and organizations interested in presenting oral testimony before
the Committee must submit their requests to be heard in writing no later than close
of business, 2/26/85, to Joseph K. Dowley, Chief Counsel, Committee on Ways and
Means, U.S. House of Representatives, 1102 Longworth Building, Washington, D.C.
20515. Notification to those scheduled to appear will be made by telephone as soon
as possible after the filing deadline. Persons submitting written statements for
the printed record of the hearing should submit at least six copies by the close
of business, 3/8/85, to Joseph K. Dowley, Chief Counsel, 1102 Longworth House Office
Building, Washington, D.C. 20515. If those filing written statements for the record
of the printed hearing wish to have their statements distributed to the press and
the interested public, they may provide 100 additional copies for this purpose to
the Committee office before the hearing begins.

For additional information, please contact Stephanie McCarthy, Gina Rosasco, or
Nick Nichols at 202/872-8190.
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